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Wardley 

Incorporated 

5 East 59th Street, New York, New York 10022 
Telephone; (212)415-0630 


17 June ms 


Mr. Leo P. McCullagh 
Philip Morris International 
120 Park Avenue 
New York, New York 10017 

Dear Leo; 

After carefully studying Philip Morris’ proposal, Dickson Concepts, 
the owners of S, T. Dupont, are in general agreement with your proposal 
with the exception of two key points, 

They are as follows: 

1. Royalty - Dickson Concepts would want a royalty of not less 
than USD1.50 per thousand cigarettes, with a mininun annual 
royalty of LSD100,000, 

2. Duration of the agreement - In order to protect S, T. Dupont’s 
interest, clauses should be included in the licensing agreement 
to give S. T. Ik^pont the right to terminate the agreement under 
certain circumstances, Exauples are the failure to achieve 
mutually agreed upon minimal sales targets and taking the 
cigarette product out of the premium brand category, 

Dickson Concepts wishes to use the Philip Morris' proposal with the 
suggested changes as the basis for future discussions, Obviously this 
should not be construed as a formal offer on the part of Dickson 
Concepts, 

I look forward to speaking with you about how we can move this 
project forward. 


Ycurs sincerely, 

Matthew D. Gensler 
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Source: https://www.industrydocuments.ucsf.edu/docs/yzbn0004 
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